assumption that the individual effect is not correlated with the explanatory variables (the individual effect takes into account the correlation of different observations associated with a single individual without overestimating the precision of estimators). If we are able to make such an assumption, there is no point in using pseudo-panels. With independent cross-sections, there is no correlation between the observations, as each individual is only observed once. Models can therefore be estimated directly based on stacked individual data. -1912 1913-1917 1918-1922 1923-1927 1928-1932 1933-1937 1938-1942 1943-1947 1948-1952 1953-1957 1958-1962 1963-1967 1968-1972 1973-1977 1978-1982 1983-1987 1988-1993 age group is represented on the x-axis (e.g. 65 for the 63-67 age group Household wealth according to age as estimated by models 
